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1. The Chinese Commmists havé About <Ug000 Inith eolumists in Hong Xong
ready to make troublc if ordered to by the Comunist high comaend. An
immediate coup or military invasion is not in view; but the Commumists
are malking all sreparations in the event orders to take action are re- -
ceived on short notice, These fifth columnists werc armed with pistolsy,

25X1 hand prenades, and bombs by 2 January,

2,  The underground lcader of these fifth colurmists is said to be willing
to reveal the entire project for a suitable comensation end safe evacvation
fron llong Xong.

3. LAI CHuanechu (?é\ "f @Q-\) » Political comiissar of tho L Field Army and
morbor of the Central and SoutH fhina and Krengtung CGovernmonts, arrived
in Hong Xong before Christmes. [The purpose of his visit is to instruct
underpround agents worldrne for.the Cornists in Hong Tonr and te nurchase
strategic poods. : ‘
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